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Industry Buzz  
  Cipla has filed ANDA for generic version of GSK’s Advair Diskus. 

 Piramal Enterprises: Boston-based private equity firm TA Associates is in discussions to buy about a 20% stake in Piramal 

Pharma, for as much as $500 million. Piramal Group aims to reach an agreement as soon as June. 

 SpiceJet has clarified that it has been been maintaining adequate cash flows to cover the reduced cost of operations. 

Company said that lessor payments, which form the bulk of fixed costs, have been mutually deferred and waived as 

there has been no economic value derived by the airline.  

 Tata Power said that its divestment plans remain on track with a closure of the Cennergi transaction earlier in April with 

Rs 842 crore realised from this sale including hedging gain. The company is in advanced discussions to execute sale 

Markets End Off Day's Highs giving up most of their gains on 

concerns over rising number of coronavirus cases in India and 

fiscal deficit worries surrounding the stimulus package 
 Indian shares rose with positive global cues on hopes of a vaccine 

for Covid-19 and a rise in rupee on the back of dollar weakness in 

international markets helping underpin investor sentiment. 

 Grasim, UltraTech, ONGC and Adani Ports climbed 4-9%, while UPL 

lost 9.8% after the Centre issued a draft order to prohibit use of 

certain insecticides. Larsen & Toubro, IndusInd Bank, Reliance 

Industries and Vedanta declined 2-3%. 

 

Global & Asian market overview 
 European stocks ended mostly lower, as investors stayed cautious 

after recent strong uptick and looked for further news 

on coronavirus vaccine and digested the latest batch of economic 

data and corporate news. 

 US stocks turned in a lackluster performance throughout much of 

the trading session on Tuesday before coming under pressure 

going into the close. The major averages all moved to the 

downside, partly offsetting the strong gains posted in the previous 

session. 

 Asian stocks rose as investor’s cheered "positive" phase one 

results for a potential coronavirus vaccine and hoped that the 

reopening of business across the world will aid an economic 

recovery. 

Indices Close Previous Chg.%   

SENSEX   30,196.2 30,029.0 0.6% 

NIFTY 8,879.1 8,823.3 0.6% 

NIFTY BANK 17,486.3 17,573.2 -0.5% 

NIFTY AUTO 5,486.2 5,430.1 1.0% 

NIFTY IT 13,446.6 13,314.4 1.0% 

 
 

Market depth Advance Decline T/O(bn) 

NSE 781 980 491 

BSE 1,021 1,288 639 

 

Indices Close Previous Chg.%   

DJIA 24,207 23,685 -1.59% 

NASDAQ 9,185 9,015 -0.54% 

S&P 500 2,923 2,864 -1.05% 

DAX 11,075 11,281 0.15% 

CAC 40 4,458 4,530 -0.89% 

FTSE 100 6,002 6,165 -0.77% 

HANG SENG 24,388 23,797 1.89% 

SSE INDEX  2,899 2,868 0.81% 

NIKKIE 225 20,433 20,037 1.49% 

 

Nifty Gainers Chg.%   Nifty Losers Chg.%   

BHARTIARTL 10.81 UPL -9.78 

ADANIPORTS 9 VEDL -2.65 

ONGC 5.69 RELIANCE -2.2 

ULTRACEMCO 4.15 INDUSINDBK -2.10 

GRASIM 3.87 LT -1.52 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 94.1 70.8 23.3 

STOCK FUT 160.8 142.8 17.9 
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agreement for another overseas asset. In addition, there is good progress on closing the sale of Defense business in 

current quarter. 

 Embassy Office Parks REIT said in a press release, that its properties have remained opened to support core business 

functions of its occupiers throughout the national lockdown and rent collections from office occupiers remained strong 

at 92% for the month of April. Demand will be likely to moderate considerably through 2020.  

 Mangalam Drugs & Organics has received Certificate of Suitability for API - Hydroxychloroquine Sulphate from European 

Directorate for the Quality of Medicines & Healthcare. 

 Future Retail: Board approved allotment of ₹ 1.48 crore shares at Rs 505 per share aggregating to Rs 750 crore to 

promoter entity Future Coupons, upon exercise of option for conversion of remaining equity warrant. 

 Zensar Tech has launched digital human resources solution to manage current and post Covid-19 workplace 

transformation initiatives. 

 South India Bank revised MCLR across various tenors with effect from May 20. One-Month MCLR at 8% and One-Year 

MCLR at 8.65%.  

 Finolex Industries said that it has increased the turnover discount scheme across its dealer network. The additional 

scheme dealer incentive scheme will be paid to the dealers who have achieved their target and for those who could not, 

will be paid a token amount as a gratitude to cushion the impact of the challenging business environment. Company has 

decided not to deduct staff salaries. 

  

Earnings to watch 

 Bajaj Auto, Dr.Reddy's Lab, UltraTech Cement, Ajanta Pharma, Birlasoft, GHCL, Grindwell Norton, JSW Energy, Jubilant 

Foodworks,  Kalpataru Power Transmission, JK Lakshmi Cement, Mahindra Logistics, NACL Industries, Rane (Madras), 

Strides Pharma Science, Supreme Petrochem, Ugro Capital, Tata Steel BSL.  

 

Earnings 4QFY20 
 Bajaj Finance 4Q (Standalone, YoY) Net Interest Income up 38% at ₹ 4,459 crore (Est 4,150cr) Net Profit down 20% at ₹ 

892 crore (Est ₹ 844cr) Contingency provision related to Covid-19 at ₹ 850 crore Impairment expenses up 2.3 times at ₹ 

1,865 crore.  

 Embassy Office Parks REIT 4Q (Consolidated, YoY) Revenue down 0.5% at ₹ 543.4 crore Net profit down 77.2% at ₹ 57.8 

crore Impairment loss of ₹ 178 crore Declared dividend at ₹ 6.89 per unit aggregating to ₹ 532 crore.  

 Ujjivan Small Finance Bank (Standalone, YoY) Net Interest Income up 45.9% at ₹ 466.6 crore Net profit up 14.7% at ₹ 

73.2 crore Provisions at ₹ 97 crore versus ₹ 12.4 crore (₹ 30.5 crore QoQ) GNPA at 0.97% versus 0.95% (QoQ) NNPA at 

0.2% versus 0.38% (QoQ).  

 Tata Power 4Q (Consolidated, YoY) Revenue down 8.4% at ₹ 6,620.8 crore Net profit up 3.3 times at ₹ 402.6 crore 

EBITDA up 17.2% at Rs 1,579.8 crore Margins at 23.9% versus 18.6%.  

 Larsen & Toubro Infotech 4Q (Consolidated, QoQ) $ Revenue up 3.9% $409.9 million Revenue up 7.1% at ₹ 3,011.9 crore 

Net profit up 13.1% at ₹ 426.7 crore EBITDA up 9.5% at ₹ 578 crore Margins at 19.2% versus 18.8%.  

 Apollo Tyres 4Q (Consolidated, YoY) Revenue down 15.5% at ₹3,610.1 crore Net profit down 7.4% at ₹ 77.8 crore EBITDA 

up 11.9% at  ₹475 crore Margins at 13.2% versus 9.9%.  



 
 

 

 

Indian Macro  
 Expecting a record fall of 20% in domestic steel demand during the ongoing financial year, ratings agency ICRA on 

Tuesday said it has revised its outlook for the sector to negative from stable. According to official data, India consumed 

100 million tonne of steel during financial year ended March 2020. 

 Indian rupee appreciated slightly to trade around 75.6 against the USD, as global market sentiment was supported by 

positive results from the first human trial of Moderna's vaccine candidate to treat Covid-19. On Monday, the currency 

crossed the 76 level for the first time in over a week, after the government extended a national lockdown until the end 

of this month.  

 In addition, Finance Minister Nirmala Sitharaman's stimulus package to revive the economy from the COVID-19 crisis 

widely disappointed due to the lack of enough measures to boost immediate demand and consumption. On the global 

front, concerns about US-China trade tensions overshadowed improving sentiment from easing coronavirus lockdowns. 

 Nine NBFCs, including Reliance Net and Nischaya Finvest Private Limited, have surrendered their certificate of 

registration, the Reserve Bank of India said on Tuesday. Penrose Mercantiles Ltd, Manohar Finance India Ltd, Chandelier 

Tracon Pvt Ltd, and Sanghi Hire Purchase Ltd are among the NBFCs which have surrendered their certificates. The 

certificate of registration is granted by the RBI. With surrendering the certificates, the companies cannot transact the 

business of a non-banking financial institution. 

 

Global Macro 

 Housing starts in the US plunged 30.2% month-over-month to an annualized rate of 0.891 million in April of 2020, below 

market forecasts of 0.927 million. It is the lowest reading since February of 2015 due to the coronavirus pandemic. Starts 

for the volatile multi-family segment slumped 40.3% to 0.234 million while single-family housing which is the largest 

share of the housing market, went down 25.4% to 0.65 million.  

 Construction output in the Euro Area plunged 15.4% year-on-year in March of 2020, following a revised 0.2% increase in 

the previous month. This was the steepest downturn in construction activity since February of 2012 when it shrank 

15.7%. Building activity declined 15.2%, after dropping 0.1% in February; and civil engineering works slumped 17.2%, 

following a 2% rise in the previous month. Among Eurozone's largest economies, construction output fell in France (-

41.2%), Italy (-35.4%) and Spain (-15.5%), but increased in Germany (5.1%). 

 The ZEW Indicator of Economic Sentiment for Germany climbed 22.8 points from the previous month to 51.0 in May 

2020, the highest reading since April 2015 and well above market expectations of 32.0. Investors  grew optimistic about 

a possible economic turnaround from summer onwards and saw activity growth to pick up pace again in the fourth 

quarter of 2020, although the catching-up process will take a long time. Meanwhile, the assessment of the current 

economic situation continued to worsen, with the corresponding indicator dropping 2.0 points to -93.5. 

 The seasonally adjusted unemployment rate in Hong Kong jumped to 5.2% in the three months to April 2020 from 4.2% 

in the previous period. It was the highest jobless rate since the three months to October 2010, amid the coronavirus 

crisis. The number of unemployed persons increased by around 40,300 to 202,500 and the number of underemployed 

rose by around 35,800 to 118,600. Meantime, the number of employed dropped by around 62,600 to 3.66 million while 

the labour force declined by around 22,400 to 3.86 million. 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 287 282 290 295 298 

ASIANPAINT 1549 1530 1574 1593 1618 

AXISBANK 372 366 383 389 399 

BAJAJ-AUTO 2462 2347 2544 2659 2740 

BAJAJFINSV 4476 4419 4597 4654 4775 

BAJFINANCE 1975 1936 2034 2072 2131 

BHARTIARTL 530 523 539 547 556 

BPCL 305 299 318 324 337 

BRITANNIA 3014 2957 3049 3106 3140 

CIPLA 579 572 590 597 607 

COALINDIA 127 126 129 130 132 

DRREDDY 3801 3760 3889 3931 4019 

EICHERMOT 14002 13726 14276 14552 14826 

GAIL 90 89 92 93 96 

GRASIM 492 475 502 520 530 

HCLTECH 520 514 528 534 541 

HDFC 1625 1604 1674 1695 1743 

HDFCBANK 896 885 925 936 965 

HEROMOTOCO 2010 1927 2072 2155 2217 

HINDALCO 118 116 120 122 123 

HINDUNILVR 2004 1980 2060 2085 2141 

ICICIBANK 309 301 326 335 352 

INDUSINDBK 421 410 440 451 470 

INFRATEL 177 168 182 192 197 

INFY 673 665 686 694 707 

IOC 75 74 76 76 77 

ITC 157 155 160 162 166 

JSWSTEEL 170 166 173 178 181 

KOTAKBANK 1153 1135 1203 1220 1270 

LT 816 811 822 828 833 

M&M 379 373 391 397 408 

MARUTI 4781 4613 4898 5065 5182 

NESTLEIND 17354 17207 17637 17784 18067 

NTPC 85 84 87 89 91 

ONGC 75 73 77 79 80 

POWERGRID 157 156 160 161 164 

RELIANCE 1554 1542 1584 1596 1627 

SBIN 163 162 166 167 170 

SHREECEM 18702 18514 19000 19188 19487 

SUNPHARMA 458 453 467 473 481 

TATAMOTO ₹ 81 77 86 90 95 

TATASTEEL 273 270 278 281 286 

TCS 1915 1891 1933 1957 1976 

TECHM 523 517 533 539 550 

TITAN 823 810 837 850 864 

ULTRACEMCO 3300 3255 3375 3420 3495 

UPL 364 359 371 376 383 

VEDL 79 77 80 82 82 

WIPRO 182 180 186 188 192 

ZEEL 152 148 157 160 165 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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